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SSTL Wants Government to Rethink Reserve Price

SSTL wants government to rethink reserve price

Sistema Shyam Teleservices (SSTL) is disappointed with the recommended reserve
price of 800 MHz spectrum as it is not in sync with the business and ecosystem realities.
SSTL is the lone operator that uses CDMA technology and has asked the government
to rethink on the base price for 800MHz band spectrum, and has suggested that the
reserve price should be at par with the market
discovered price of 1800MHz band.
SSTL in a statement said, at such a price one
would not find any takers for 800MHz spectrum
in the 2015 auctions, given that this price has
also been previously tested in the market, in
November 2012. It is not in sync with the
business and ecosystem realities. The proposed
pricing of Rs 3,646 crore per MHz is way out
of line and dqes not merit a strong business case for buying spectrum in the said band.
The SSTL further added that, if such a pricing framework is implemented then it
would be seen as going against the spirit of Prime Minister’s vision for Digital India and
broadband for all.
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Technology

The growth today is
happening in the data
segment and the
industry is fullv aware
of the potential it has
The technology to look
out for in 2015 will be
Internet of Things
(1oT), which will start
becoming more rele-
vant with govern
ment-initiated pro
jects like Smart Cities, Also, on the network
side, one expects to see a lot more Wi-Fi
deployment and new initiatives on content deliv-
ery network (CDN) side.
"Ranjan Banerjee (Headof Strategy,
MTS India)
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New Look Russian co is exploring
strategicalliances in healthcare,
pharmaceuticals and IT sectors

Sistema Looks to
Diversify, Tie up
with Indian Cos

Mikhail i & CEO of Si

Kalyan.Parbat@timesgroup.com

Kolkata: Russia’s Sistema JSFC, the $34-billion
oil-to-telecoms conglomerate, is looking to diver-

ify beyond telecoms in India by exploring strate
gic alliances in pharmaceuticals, healthcare and
IT sectors, even as it looks for Indian partners for
its ventures in itshome market.

At present, Sistema operates CDMA-based mo-
bileservices inthe country in partnership withIn-
dia’s Shyam Groupand has invested § billionin
the telecom venture.

“Beyond telecom, we've developed strong rela-
tionships with a wide spectrum of Indian busi
nesses and expect some to translate into partner-
ships in the pharmaceuticals and healthcare
sectors, which remain our focus zones,” Mikhail
Shamolin, president & chief executive at Sistema
JSFC. told ET inan exclusive interview.

He, however, declined to name specific Indian
business houses with whom Sistema JSFC is en-

gaged indiscussions.
— Sistema JSFC, he said, is also
CEO Mikhail keen to partner with an experi-
Shamolin enced venture capital firm “to in-
stressed on vest in disruptive technologies
Sistema and pure IT projects”, although
JSFC's the specific initiative is at a nas-
keenness to centstage.
work with Shamolin reiterated tema
the Modi JSFC's keenness to work with the
govton Narendra Modi-led government
smart cities fordevelopingsmart cities, by lev

eraging its expertise in the field
“Sistemahasbuilt ninesmart city projects todate,
including the ones in Moscow and Sochi, which
hosted the Winter Olympics, and we are perfectly
placed to help and share our knowledge with the
Indian government in that field,” he said.

Last year, ET had reported about Sistema'’s pre-
sentation to the urban development ministry on
the smart cities it had developed in Moscow and
other Russian cities such as Rostov, Ufa, Kazan,
Smolensk and Novosibirsk. Prime Minister Modi
has proposed building 100 smart cities as a way to
pusheconomic growth and reduce pressure on ex-
sting cities, which have inadequate infi
ture to manage rapid influxfrom villages.

Sistema is also scouting for potential Indian JV
partners to grow its private healthcare and con-
sumer retail operations in Russia.

“Sistema is open to partnerships with potential
Indian co-investors, including VC firms, keen to
enter the private healthcare and consumer retail
sectors in Russia,” said Shamolin.

Sistema JSFC fully owns Detsky Mir Group, the
largest children’s goods retailer in Russia and the
CIS, and also has majority ownership in Medsi,
the leading provider of private healthcare in Rus
sia,according to the company’s website.
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Sistema
win in
stake war

OURSPECIAL
CORRESPONDENT

New Delhi, Jan. 19; Sistema
Shyam Teleservices (SSTL)
may soon approach the For-
eign Investment Promotion
Board (F1I°B) to hike its for-
eign ownership beyond 74 per
cent after Rajasthan High
Court today dismissed an ap-
peal by some stakeholders
against the mobile operator.

Minority  shareholders,
who hold 2,05 per cent in
S8TL, which operates under
the M'S brand in India, had
filed a pelition, asking the
company to list ity shares in a
fixed time frame, exit from
the company al a pre-deter-
mined high price and appoint
representatives of minority
shareholders on (he board
of directors.

All the three demands have
heen quashed by the court.

“The favourable order vin-
dicates SST'L's stand that the
company is committed to-
wards working in the interest
of all shareholders while
maintaining the highest stan-
dards of corporate ethics and
governance,” S8TL executive
director for legal affairs Neera
Sharma said.

Sistema JSIFC and the
Rugsian government hold 73.8
per cent in Sistema Shyam,

If the FIPB clears SSTLs
fresh application, it will en-
ablathe Russians to buy oul. its
Indian partner Shyam Tele-
com, which holds the remain-
ing stake.

The earlier proposal to
raise their stake in the Indian
telecom company beyond 74
per cent had hit a hurdle over
confusion about the proposed
mode of investment.
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Rajasthan HC
Order Paves
Way For 100%
FDIinSSTL

Our Bureau

New Delhi: The Rajasthan High Court
quashed a plea by minority shareholders
of Sistema Shyam Teleservices Ltd
(SSTL), clearing the way for the CDMA
mobile and data services provider to
change its equity structure and move to-
ward 100% foreign ownership.

Entities including Jindal Securities
and three others, holding about 0.66% of
the telecom joint venture between Rus-
sia’s Sistema JSFC and India’s Shyam
Telecom had asked the state High Court
to direct the service provider to compul-
sorily listits sharesina fixed timeframe,
appoint a representative of minority
shareholders on the board and provide
them an exit at a pre-determined high
price. Justice Alok Sharma of the Rajas-
than High Court dismissed the plea ashe
found “no force in the application.” The
judge added that the listing of SSTL was
not a mandatory part of the arrange-
ment scheme that was sanctioned by the
High Courtin2006. Further listingof the
company’s shares within a specified
time cannot be held as the reason for the
scheme arrangement.

The judge added that stocks were dy-
namic in nature and therefore historical
referencesto SSTL's share price couldn’t
be taken into account.

“The favorable order passed by the hon-
orable High Court of Rajasthan vindi
cates SSTL’s stand that the company is
committed towards working in the inter-
est of all shareholders while maintain-
ing the highest standards of corporate
ethics and governance,” said SSTL's ex-
ecutive legal director Neera Sharma.

“With the dismissal of the application
filed by the minority shareholders, (the
company) can now freely move ahead for
approvalstochange its shareholding pat-
tern and/or FIPB (Foreign Investment
Promotion Board) approvals to bring in
100% FDI (foreign direct investment),”
the company said in a statement.

Russian oil-to-telecom conglomerate
Sistema JSFC owns 56.8% and Russian
government and other foreign entities
hold 17.14% in the telecom company,
which had applied to become fully owned
by its overseas stakeholders in May 2014.
Almost a year before, on July 2013, the
governmentallowed100% FDI inthetele-
com sector via FIPB approval.

The company’s proposal was however
rejected by the finance ministry on
grounds unrelated to the legal matter in
the Rajasthan High Court, company ex-
ecutives said. Minority shareholders
had written to FIPB seeking that the
agency notapprove SSTL's proposal.

Sistema entered India in 2007 by buying
a 10% stake in an Indian entity. In 2008,
the JV was awarded licences and spec-
trumto offer telecom services in all of In-
dia's 22 circles using CDMA technology.
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SSTL Now Free to Seek Fresh Nod for 100% FDI




